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PREFERRED STOCK EMAIL 

Gentlemen, 

I have been thinking about how to organize, want to record my thoughts; so, I can share them with you.  

Preferred Stock can be the main way we organize. I have yet to check out the tax impacts, but that should 

be no problem until dividends declared or stock liquidated, but I am not sure about that. 

The idea: we give preferred stock to our investors, including those who are working for less than they are 

worth. First, based on current market value we determine the true value of our work (we have to do 

this to price anyway). Then we record our work using our business system. The amount we are not 

paid for our work will be our investment in preferred stock (see liquidation value or par value in the 

link above). It is the same for those who invest money into the business, but their investment comes 

before ours (see prior preferred and preference preferred in the link above). We can also make our 

dividends either cumulative or non-cumulative, see the link. This way we will price our services at the 

fair market value, that price going into the price of our product and investment. 

 

https://en.wikipedia.org/wiki/Preferred_stock

